Loan Proposal

New Food Café

132 South Third Street
Minneapolis, Minnesota
Submitted to Grand National Bank

Minneapolis, Minnesota
Loan Proposal

The purpose of this proposal is to request a loan in the name of the New Food Café, in Minneapolis, Minnesota. This loan is needed to provide funding for expanding the current location. New Food Café is a combination deli and bakery that has thrived in its first two years of operation. However, most of our business is limited to takeout due to the lack of table space. 

Recently the storefront next door to our current location has become available. The monthly operating costs are within the budget of the New Food Café, but we do not have the capital on hand to renovate the new property. We anticipate the renovation will require approximately $30,000, and that is the amount we are requesting as a loan. Following is a list of expenses we foresee in regards to the renovation: 

Demolition
$10,000

Construction
$10,000

Decorating
$10,000
Total

$30,000
Since opening in March of 1996, the New Food Café has consistently increased revenues and expanded clientele. We attribute our success to the quality of our menu, and to our location – walking distance to a community college and an office park. Since these factors will not change with our expansion, we anticipate our success to continue. In addition, the added convenience of a larger eating area should help increase our business. 

The following list shows our quarterly net profits over the past year and our forecast for the coming year. 

Last Year

Quarter 1 
$20,000

Quarter 2
$22,000

Quarter 3
$23,000

Quarter 4
$24,000

Next Year

Quarter 1
$30,000
Quarter 2
$35,000
Quarter 3
$40,000
Quarter 4
$42,000
Our credit rating to date is impeccable. You will see from past records that we borrowed from your bank in the first quarter of 1996 to start New Food Café and we met all the terms and conditions of the loan.  We are enclosing a signed application for your review. Once you have examined our paperwork, please call me (555) 217-6852.

We look forward to hearing from you soon.

